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Automation	in	forex	trading	has	transformed	the	landscape	of	financial	markets	by	enabling	traders	to	execute	strategies	without	constant	manual	intervention.	The	growing	popularity	of	automated	forex	trading	stems	from	the	immense	advantages	it	offers,	such	as	increased	efficiency,	precision,	and	the	ability	to	execute	trades	around	the	clock.	In
this	article,	we	will	delve	into	the	world	of	automated	forex	trading,	explore	the	technologies	behind	it,	discuss	its	benefits	and	challenges,	and	provide	insights	on	how	traders	can	leverage	automation	for	improved	trading	performance.Forex	trading	involves	the	buying	and	selling	of	currencies	in	a	decentralized	global	marketplace.	Traditionally,	this
process	required	traders	to	analyze	market	data,	identify	trends,	and	manually	place	orders.	With	the	advent	of	automation,	however,	much	of	this	process	can	now	be	executed	by	computer	programs	that	follow	predetermined	rules	and	algorithms.What	is	Automated	Forex	Trading?Automated	forex	trading	refers	to	the	use	of	software	programs	or
trading	bots	to	automatically	enter	and	exit	trades	based	on	pre-set	conditions	or	strategies.	These	trading	systems	are	designed	to	remove	human	emotions	from	the	trading	process,	enabling	faster	and	more	efficient	decision-making.	Automated	trading	has	gained	traction	due	to	its	ability	to	execute	complex	strategies	that	would	be	challenging	or
time-consuming	for	a	human	trader	to	implement.At	its	core,	automated	forex	trading	relies	on	algorithms,	which	are	mathematical	formulas	that	analyze	vast	amounts	of	market	data	and	make	decisions	in	real-time.	These	algorithms	can	be	based	on	technical	analysis,	such	as	moving	averages	and	chart	patterns,	or	they	may	incorporate
fundamental	factors	like	economic	indicators	or	news	events.	Once	the	program	identifies	an	opportunity,	it	automatically	places	orders	on	behalf	of	the	trader,	ensuring	that	the	strategy	is	followed	without	deviation.The	Technology	Behind	Automated	Forex	TradingThe	technological	advancements	behind	automated	forex	trading	systems	are	a	key
factor	in	their	widespread	adoption.	The	development	of	more	powerful	computers,	improved	software,	and	faster	internet	connections	has	made	it	possible	for	traders	to	implement	highly	sophisticated	algorithms	that	can	process	large	amounts	of	data	in	real-time.Algorithmic	Trading:	Algorithmic	trading	is	the	foundation	of	automated	forex	trading.
Algorithms	are	designed	to	process	data,	identify	patterns,	and	make	decisions	in	milliseconds.	These	algorithms	can	be	based	on	a	variety	of	strategies,	such	as	trend-following,	mean	reversion,	or	arbitrage.	Once	the	algorithm	detects	an	opportunity,	it	sends	an	order	to	the	forex	broker	to	execute	the	trade.Trading	Bots:	Trading	bots	are	software
programs	that	execute	trades	based	on	predefined	rules.	These	bots	can	be	programmed	to	follow	specific	strategies,	such	as	scalping,	swing	trading,	or	position	trading.	The	use	of	trading	bots	eliminates	the	need	for	manual	intervention,	enabling	traders	to	take	advantage	of	market	opportunities	24/7.MetaTrader	Platforms:	MetaTrader	is	one	of	the
most	popular	trading	platforms	for	automated	forex	trading.	It	allows	traders	to	develop,	test,	and	implement	automated	strategies	using	its	built-in	programming	language,	MQL4	and	MQL5.	MetaTrader	enables	traders	to	backtest	their	strategies,	optimize	them	for	different	market	conditions,	and	run	them	on	virtual	private	servers	(VPS)	for
uninterrupted	trading.Artificial	Intelligence	(AI)	and	Machine	Learning:	AI	and	machine	learning	(ML)	are	becoming	increasingly	important	in	automated	forex	trading.	These	technologies	enable	trading	systems	to	learn	from	past	data,	adapt	to	changing	market	conditions,	and	improve	their	decision-making	over	time.	AI-driven	systems	can	analyze
complex	data	patterns	that	traditional	algorithms	may	miss,	providing	traders	with	a	competitive	edge.High-Frequency	Trading	(HFT):	High-frequency	trading	is	a	subset	of	automated	trading	that	involves	executing	a	large	number	of	orders	within	fractions	of	a	second.	HFT	strategies	rely	on	advanced	algorithms	and	ultra-low	latency	connections	to
capitalize	on	tiny	price	movements.	While	HFT	is	typically	associated	with	institutional	traders,	retail	traders	can	also	access	this	technology	through	certain	forex	brokers.	Benefits	of	Automated	Forex	TradingAutomated	forex	trading	offers	numerous	benefits	that	make	it	an	attractive	option	for	traders.	These	advantages	range	from	improved
efficiency	to	better	risk	management	and	the	ability	to	trade	across	multiple	markets	simultaneously.1.	24/7	TradingOne	of	the	key	benefits	of	automated	forex	trading	is	its	ability	to	operate	around	the	clock.	Unlike	manual	trading,	which	requires	traders	to	be	actively	involved	in	the	market,	automated	systems	can	monitor	price	movements	and
execute	trades	even	when	the	trader	is	asleep	or	engaged	in	other	activities.	This	is	particularly	advantageous	in	the	forex	market,	which	operates	24	hours	a	day,	five	days	a	week.2.	Speed	and	EfficiencyAutomated	trading	systems	can	process	data	and	execute	orders	in	a	matter	of	milliseconds,	significantly	faster	than	a	human	trader	could.	This
speed	allows	traders	to	capitalize	on	opportunities	as	soon	as	they	arise,	without	delays	caused	by	manual	order	placement.	Additionally,	automated	systems	can	handle	multiple	trades	simultaneously,	increasing	trading	efficiency	and	allowing	traders	to	take	advantage	of	more	opportunities.3.	Elimination	of	Emotional	BiasOne	of	the	biggest
challenges	faced	by	human	traders	is	emotional	bias.	Fear,	greed,	and	other	emotions	can	lead	to	poor	decision-making	and	erratic	trading	behavior.	Automated	forex	trading	removes	this	emotional	element,	ensuring	that	trades	are	executed	strictly	based	on	the	predefined	rules	of	the	trading	strategy.	This	helps	maintain	consistency	and	discipline
in	the	trading	process.4.	Backtesting	and	OptimizationAutomated	trading	systems	allow	traders	to	backtest	their	strategies	using	historical	data.	By	simulating	past	market	conditions,	traders	can	evaluate	the	effectiveness	of	their	strategies	before	deploying	them	in	live	markets.	Backtesting	helps	identify	strengths	and	weaknesses,	enabling	traders
to	optimize	their	strategies	for	better	performance.5.	Improved	Risk	ManagementAutomation	can	enhance	risk	management	by	allowing	traders	to	set	stop-loss	and	take-profit	levels,	as	well	as	adjust	position	sizes	based	on	predefined	rules.	This	ensures	that	trades	are	executed	according	to	the	trader’s	risk	tolerance,	minimizing	the	potential	for
large	losses.	Automated	systems	can	also	be	programmed	to	exit	trades	when	certain	conditions	are	met,	preventing	losses	in	volatile	market	conditions.	6.	DiversificationAutomated	forex	trading	enables	traders	to	diversify	their	portfolios	by	running	multiple	trading	strategies	simultaneously.	Traders	can	deploy	different	bots	on	various	currency
pairs,	each	with	its	own	strategy	and	risk	profile.	This	diversification	can	help	reduce	overall	risk	and	increase	the	potential	for	profit.Types	of	Automated	Forex	Trading	StrategiesThere	are	several	different	types	of	strategies	that	traders	can	use	in	automated	forex	trading.	These	strategies	are	based	on	various	principles,	including	technical
analysis,	statistical	modeling,	and	market	sentiment.	Some	of	the	most	popular	strategies	include:1.	Trend-Following	StrategiesTrend-following	strategies	are	based	on	the	idea	that	prices	move	in	trends,	and	traders	should	aim	to	profit	by	following	these	trends.	Automated	systems	can	be	programmed	to	identify	trends	based	on	indicators	such	as
moving	averages,	trendlines,	and	the	Relative	Strength	Index	(RSI).	Once	a	trend	is	identified,	the	system	will	enter	a	trade	in	the	direction	of	the	trend	and	hold	the	position	until	the	trend	reverses.2.	ScalpingScalping	is	a	high-frequency	trading	strategy	that	involves	making	small	profits	from	short-term	price	movements.	Automated	scalping
systems	place	a	large	number	of	trades	throughout	the	day,	aiming	to	capture	small	price	changes	in	the	market.	These	systems	typically	rely	on	short-term	indicators,	such	as	the	moving	average	convergence	divergence	(MACD)	or	Bollinger	Bands,	to	identify	entry	and	exit	points.3.	Range-TradingRange-trading	strategies	assume	that	prices	move
within	a	defined	range	for	a	period	of	time.	Automated	systems	using	this	strategy	will	buy	when	prices	are	near	the	lower	end	of	the	range	and	sell	when	prices	approach	the	upper	end	of	the	range.	These	systems	often	use	oscillators,	such	as	the	RSI	or	Stochastic	Oscillator,	to	identify	overbought	and	oversold	conditions.	4.	Breakout
StrategiesBreakout	strategies	involve	identifying	key	levels	of	support	and	resistance	and	placing	trades	when	the	price	breaks	out	of	these	levels.	Automated	breakout	systems	can	be	programmed	to	recognize	consolidation	patterns	and	enter	trades	when	the	price	moves	beyond	these	levels.	These	strategies	typically	involve	higher	volatility,	as
breakouts	are	often	associated	with	strong	price	movements.5.	News-Based	StrategiesNews-based	strategies	rely	on	economic	reports,	corporate	earnings,	and	other	news	events	to	predict	market	movements.	Automated	systems	can	be	programmed	to	monitor	news	feeds,	economic	calendars,	and	financial	reports,	and	execute	trades	based	on
expected	market	reactions	to	the	news.	This	type	of	strategy	requires	real-time	data	and	the	ability	to	react	quickly	to	breaking	news.Challenges	of	Automated	Forex	TradingDespite	its	many	advantages,	automated	forex	trading	is	not	without	its	challenges.	Traders	should	be	aware	of	the	potential	risks	and	limitations	associated	with	using
automated	systems.1.	Technical	IssuesAutomated	trading	systems	rely	on	technology,	and	like	any	technology,	they	can	experience	glitches,	downtime,	or	connectivity	issues.	A	technical	failure	could	result	in	missed	trades,	incorrect	execution,	or	even	significant	losses.	To	mitigate	this	risk,	traders	should	ensure	they	have	access	to	reliable	internet
connections	and	consider	using	virtual	private	servers	(VPS)	to	run	their	trading	systems.2.	Over-OptimizationOver-optimization,	also	known	as	“curve	fitting,”	occurs	when	a	trading	strategy	is	excessively	fine-tuned	to	perform	well	on	historical	data	but	fails	to	adapt	to	real-world	market	conditions.	Traders	must	be	cautious	of	over-optimization
when	backtesting	their	strategies,	as	it	can	lead	to	poor	performance	in	live	markets.3.	Market	VolatilityWhile	automated	systems	can	be	highly	effective	during	stable	market	conditions,	they	may	struggle	during	periods	of	extreme	volatility.	Sudden	price	swings,	unexpected	news	events,	or	market	crashes	can	cause	automated	systems	to	execute
trades	that	lead	to	significant	losses.	Traders	must	ensure	that	their	automated	systems	are	equipped	with	proper	risk	management	features	to	handle	volatile	markets.	4.	Lack	of	FlexibilityAutomated	trading	systems	operate	based	on	predefined	rules	and	algorithms.	While	this	removes	human	emotions	from	the	process,	it	also	limits	the	system’s
ability	to	adapt	to	unexpected	market	conditions.	In	some	cases,	human	intervention	may	be	required	to	adjust	the	system’s	parameters	or	make	decisions	in	response	to	unforeseen	events.5.	Cost	of	DevelopmentDeveloping	a	custom	automated	trading	system	can	be	expensive,	especially	for	traders	who	lack	programming	skills.	While	there	are	many
pre-built	trading	bots	available	for	purchase,	custom	solutions	may	require	hiring	a	developer	or	investing	in	proprietary	software.	Additionally,	ongoing	maintenance	and	monitoring	are	necessary	to	ensure	the	system	performs	as	expected.Conclusion:	The	Future	of	Automated	Forex	TradingAutomated	forex	trading	has	revolutionized	the	way	traders
engage	with	the	financial	markets.	By	leveraging	advanced	technologies,	traders	can	execute	strategies	with	greater	precision,	speed,	and	efficiency.	The	benefits	of	automation,	including	24/7	trading,	improved	risk	management,	and	the	elimination	of	emotional	bias,	make	it	an	appealing	option	for	both	novice	and	experienced	traders.However,	it	is
important	for	traders	to	understand	the	potential	challenges	and	risks	associated	with	automation.	Technical	issues,	over-optimization,	and	market	volatility	can	all	impact	the	performance	of	automated	systems.	As	the	technology	behind	automated	trading	continues	to	evolve,	it	is	likely	that	we	will	see	even	more	sophisticated	systems	that	integrate
artificial	intelligence,	machine	learning,	and	big	data	analytics	to	further	enhance	trading	strategies.Ultimately,	automated	forex	trading	is	here	to	stay,	and	traders	who	embrace	these	advancements	will	be	well-positioned	to	succeed	in	the	ever-changing	forex	market.	By	continuously	refining	their	strategies	and	staying	up-to-date	with	the	latest
technological	developments,	traders	can	harness	the	power	of	automation	to	maximize	their	trading	potential.	Self-confessed	Forex	Geek	spending	my	days	researching	and	testing	everything	forex	related.	I	have	many	years	of	experience	in	the	forex	industry	having	reviewed	thousands	of	forex	robots,	brokers,	strategies,	courses	and	more.	I	share
my	knowledge	with	you	for	free	to	help	you	learn	more	about	the	crazy	world	of	forex	trading!	Read	more	about	me.	Automated	forex	trading	is	a	hands-off	approach	to	investing	which	makes	use	of	advanced	software	and	tools.	A	computer	program	essentially	analyses	price	patterns,	decides	whether	to	buy	or	sell,	and	executes	forex	trades	on	the
investor’s	behalf.	Human	intervention	is	then	about	choosing	and	tweaking	trading	algorithms	based	on	performance.	Importantly,	the	liquid	and	high-speed	world	of	forex	auto	trade	copiers	is	steadily	making	manual	trading	obsolete.	In	fact,	institutional	FX	traders	have	been	using	automated	trading	robots	for	many	years.	The	technology	is	now
available	to	retail	traders	through	bots	for	computers,	plus	iOS,	Android,	Windows,	and	other	operating	systems.	This	tutorial	explains	how	automated	forex	trading	works	and	lists	the	best	bots	and	supporting	brokers	in	2025.	Automated	Forex	Trading	Explained	The	top	autopilot	forex	trading	systems	scan	the	markets	to	identify	price	patterns	and
execute	trades.	Software	follows	a	set	of	rules	and	criteria,	programmed	by	the	developer	and/or	tailored	by	the	individual	forex	trader.	Let’s	say	an	investor	knows	how	to	code	and	create	an	automated	forex	trading	robot.	This	means	they	could	instruct	it	to	short	the	EUR,	for	example,	if	the	European	Central	Bank	(ECB)	eases	its	monetary	policy.
The	investor	can	dictate	the	lot	size,	plus	the	profit	to	accumulate	before	closing	the	position.	Trading	platforms	like	MetaQuotes’	MT4	and	MT5,	plus	TradeStation,	all	support	with	the	build	of	automated	forex	trading	systems,	including	with	Expert	Advisors	(EAs)	that	follow	a	set	of	rules	rooted	in	technical	analysis.	MT5’s	programming	language	is
MQL5	while	EasyLanguage	is	TradeStation’s	simple	coding	language	that	is	particularly	popular	with	beginners.	Python	and	R	are	also	suitable	for	programming	automated	forex	trading	systems.	Types	of	Forex	Trading	Automation	You	can	separate	forex	trading	systems	into	two	groups:	Fully	automated	trading	systems	derive	their	signals	and
execute	positions	(openings	and	exits).	You	may	also	hear	them	referred	to	as	‘forex	auto	trading	robots’.	They	allow	human	intervention	through	settings	concerning	lot	size,	take	profits,	stop	losses,	and	various	other	risk-management	parameters.	Partial	systems	include	forex	signal	providers.	They	follow	a	set	of	criteria	and	useful	information	based
on	technical	analysis	to	make	trade	suggestions.	However,	the	investor	will	have	to	manually	execute	positions.	Popular	Services	One	of	the	best	forms	of	forex	automation	is	through	copy	trading.	This	is	a	time-saving	and	beginner-friendly	way	to	speculate	on	currencies	while	learning	from	the	pros.	All	you	need	to	do	is	find	an	experienced	investor
and	copy	their	positions.	On	most	platforms,	after	you	select	an	investor,	you	simply	set	the	system	to	‘follow’	or	‘copy,	and	your	account	automatically	mirrors	the	positions	of	the	master	trader.	The	best-known	and	most	popular	forex	copy	trading	platforms	include:	The	auto	robot	solutions	listed	above	offer	a	wide	range	of	automation-related
features.	MT4	and	MT5,	for	example,	provide	everything	from	social	trading	with	large	community	support	to	free	and	fully	automated	forex	trading	software	downloads.	eToro,	on	the	other	hand,	does	not	feature	bots,	but	it	has	a	solid	copy	and	social	trading	framework.	Forex	Signals	The	top	brokers	offer	forex	trading	signals	on	iOS,	APK	and
desktop	devices.	Some	offer	this	service	for	free,	while	others	charge	a	subscription.	Brokerages	may	have	teams	of	experts	churning	out	signals	while	other	rely	solely	on	automated	analysis.	The	human	factor	is	an	important	component	of	a	quality	signal	service.	Humans	will	mix	various	economic	indicators	with	fundamental	and	technical	triggers.
Robots	Bots	generate	and	react	to	signals	automatically.	They	essentially	act	on	market	data	without	human	intervention.	Thus,	they	completely	remove	the	emotion-based	element	of	forex	investing.	The	profitability	of	forex	trading	robots,	however,	varies.	Traders	will	have	to	supervise	and	tweak	code	as	robots	are	not	infallible.	Even	the	most
lucrative	programs	need	attention	now	and	then.	MT4	&	MT5	MetaTrader	4	(MT4)	and	MetaTrader	5	(MT5)	were	created	by	MetaQuotes	and	offer	some	of	the	most	popular	automated	forex	trading	solutions	called	Expert	Advisors	(EAs).	Expert	Advisors	represent	the	gold	standard	in	automated	forex	trading.	People	code	these	programs	in	a	C++
like	language.	EAs	automatically	monitor	forex	markets	and	identify	trading	opportunities	based	on	parameters	set	by	the	user.	Benefits	include:	EAs	can	save	time	EAs	help	remove	emotions	from	the	trading	equation	You	can	find	reviews	and	educational	resources	on	Reddit	and	YouTube	MT4	allows	the	importation	and	installation	of	third-party	EAs
so	you	do	not	have	to	code	your	own	Users	can	back-test	EAs	before	letting	them	handle	real	money.	Note,	back-testing	does	not	account	for	slippage	Of	course,	there	are	also	some	drawbacks:	Unless	you	rent	a	VPS,	an	EA	will	only	work	when	your	computer	is	running	Some	Expert	Advisors	are	not	“experts”.	They	are	simplistic	bits	of	code
developed	my	amateur	traders	FX	Trading	on	MT4	Other	Popular	Solutions	Lion	Forex	Auto	Trading	Gold	–	known	for	profitability	and	its	fully	automated	trading	capability.	It	integrates	best	with	MetaTrader	4	Galileo	Forex	Automated	Trading	–	functions	on	MT4	and	MT5.	It	uses	advanced	algorithms	to	make	FX	investment	decisions	Kairos
Automated	Trading	Platform	–	the	South	African-based	solution	can	be	integrated	into	several	alert	platforms	to	execute	on	their	data	Free	Automated	Forex	Trading	Software	People	are	usually	right	to	distrust	free,	too-good-to-be-true	deals.	With	automated	currency	exchange	trading	systems,	the	situation	is	a	tad	more	nuanced,	however.
Scammers	will	sometimes	offer	you	software	for	free,	then	require	you	to	sign	up	with	a	certain	broker.	This	way,	they	can	pick	up	the	commission	resulting	from	your	registration.	Such	scams	are	relatively	easy	to	spot.	If	the	returns	sound	too	good	to	be	true,	they	probably	will	be.	Of	course,	there	are	no	guarantees	that	expensive	solutions	will
outperform	free	auto	trading	packages.	However,	paid-for	solutions	tend	to	yield	better	results.	The	most	important	thing	is	to	look	at	user	reviews	and	ratings	before	paying	for	anything.	The	best	brokers	and	marketplaces	provide	details	on	historical	profit	and	loss,	risk	metrics	and	information	on	the	strategies	used.	Getting	Started	Automated
forex	trading	systems	are	available	all	over	the	world,	from	Australia	and	Singapore	to	India,	Canada	and	South	Africa.	Beginners	should	start	by	testing	with	small	amounts	or	by	using	a	paper	trading	account.	Most	forex	brokers	and	companies	that	support	this	type	of	investing	allow	back-testing	on	demo	accounts.	This	is	the	process	of	running
your	best	automated	forex	trading	strategy	with	past	price	data	to	assess	its	ability	to	turn	a	theoretical	profit.	Such	systems	are	available	on	demo	accounts,	so	the	trader	does	not	have	to	risk	real	money	to	start	with.	And	whilst	it	hopefully	goes	without	saying,	the	key	starting	point	for	forex	investors	should	be	to	automate	the	manual	strategies
that	are	already	successful.	Note,	you	do	not	have	to	be	a	scripting	language	expert	to	use	software.	The	MQL	community	supports	virtual	marketplaces,	where	you	can	discuss,	order,	and	buy	ready-made	or	customized	automated	trading	programs.	Robot-Expert	Advisor	Marketplace	Final	Word	There	are	many	bots,	signals	and	technology	solutions
when	it	comes	to	automated	forex	trading.	For	beginner	investors	we	recommend	reading	software	reviews	online	and	back-testing	strategies	on	free	demo	accounts.	Alternatively,	see	our	list	of	the	best	brokers	for	automated	forex	trading	to	get	started	today.	FAQs	Is	Automated	Forex	Trading	Profitable?	How	much	money	you	make	will	ultimately
depend	on	your	skill	and	knowledge	as	an	investor.	Institutions	can	generate	serious	returns	because	they	employ	the	best	analysts,	gather	many	years	of	data,	and	have	access	to	market-leading	technology.	Fortunately,	retail	forex	traders	can	build	their	own	robots,	download	free	solutions,	or	buy	programs	online	at	the	MetaTrader	Marketplace,	for
example.	What	Is	The	Best	Automated	Forex	Trading	Software?	The	best	automated	forex	trading	software	will	depend	on	whether	you	want	a	fully	automated	solution	or	a	partial	service	that	simply	provides	alerts	and	signals.	Importantly,	the	better	the	inputs	into	an	algorithm,	the	better	the	results	tend	to	be.	The	MetaTrader	Marketplace	is	a	good
place	to	find	the	top	forex	auto	trading	programs.	Does	TradingView	Support	Automated	Trading	Forex?	No	–	TradingView	does	not	currently	support	automated	forex	trading.	Instead,	you	may	want	to	use	desktop	and	mobile	friendly	platforms	like	MetaTrader	4	and	MetaTrader	5.	Can	A	Forex	Robot	Make	Money?	Using	an	automated	forex	robot
without	proper	back-testing	and	research	is	risky.	Robots	cannot	guarantee	easy	or	fast	money.	Fortunately,	the	top	brokers	and	platforms	publish	information	on	previous	profit	and	loss	to	help	traders	find	the	best	solutions.	How	Does	Automated	Forex	Trading	Work?	Some	brokers	offer	forex	trading	solutions	that	allow	retail	investors	to	automate
manual	strategies.	Traders	can	code	their	own	algorithms	using	beginner-friendly	scripting	languages	alongside	tutorials	and	guides	available	online.	See	our	article	above	for	the	main	advantages	of	automated	forex	trading.	All	content	on	this	site	is	for	informational	purposes	only	and	does	not	constitute	financial	advice.	Consult	relevant	financial
professionals	in	your	country	of	residence	to	get	personalized	advice	before	you	make	any	trading	or	investing	decisions.	DayTrading.com	may	receive	compensation	from	the	brands	or	services	mentioned	on	this	website.	Risk	Warning:	Trading	CFDs	on	leverage	involves	significant	risk	of	loss	to	your	capital.	Copyright	©	2025	-	DayTrading.com


