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Aggregate	Demand	Supply	-	Displaying	top	8	worksheets	found	for	this	concept.Some	of	the	worksheets	for	this	concept	are	Econ	98	chiu	aggregate	demand	and	supply	work	spring	2005,	Chapter	22	aggregate	demand	and	aggregate	supply,	Unit	3	macroeconomics	key,	Changes	in	short	run	aggregate	supply	and	aggregate	demand,	The	basics	of
supply	and	demand,	Unit	3	macroeconomics	key,	Demand	and	supply	analysis	introduction,	A	level	edexcel	economics	demandsupply	side	policies.Found	worksheet	you	are	looking	for?	To	download/print,	click	on	pop-out	icon	or	print	icon	to	worksheet	to	print	or	download.	Worksheet	will	open	in	a	new	window.	You	can	&	download	or	print	using	the
browser	document	reader	options.	DSA	to	Development:	A	Complete	GuideBeginner	to	AdvanceJAVA	Backend	Development	-	LiveIntermediate	and	AdvanceTech	Interview	101	-	From	DSA	to	System	Design	for	Working	ProfessionalsBeginner	to	AdvanceFull	Stack	Development	with	React	&	Node	JS	-	LiveBeginner	to	AdvanceJava	Programming	Online
Course	[Complete	Beginner	to	Advanced]Beginner	to	AdvanceC++	Programming	Course	Online	-	Complete	Beginner	to	AdvancedBeginner	to	AdvancePage	2Our	website	uses	cookiesWe	use	cookies	to	ensure	you	have	the	best	browsing	experience	on	our	website.	By	using	our	site,	you	acknowledge	that	you	have	read	and	understood	our	Cookie
Policy	&	Privacy	Policy	0	ratings0%	found	this	document	useful	(0	votes)202	viewsThis	summary	provides	the	key	points	about	aggregate	demand	and	aggregate	supply	from	the	document	in	3	sentences:	Aggregate	demand	and	supply	curves	are	used	to	analyze	how	the	total	quant…AI-enhanced	title	and	descriptionSaveSave	aggregate-demand-and-
aggregate-supply-worksheet-an...	For	Later0%0%	found	this	document	useful,	undefined	THE		BUSINESS		PROFESSOR,	LLC	“Become	who	you	want	to	be.”	The	Business	Professor,	LLC	is	a	business	coaching	and	advising	company.	We	work	with	startups,	small	businesses,	and	large	companies	to	develop	or	improve	organizational	structure,
operational	efficiency,	marketing	&	sales	systems,	funding	&	financial	planning.	Contact	us	to	arrange	a	free	consultation	and	learn	more	about	our	services	and	how	we	can	help	your	business	succeed.	Real	business	school	professors	30+	courses	2300	+	individual	lectures	Flash	cards	to	practice.	All	Access.	Just	$9.99	/mo	Share	—	copy	and
redistribute	the	material	in	any	medium	or	format	for	any	purpose,	even	commercially.	Adapt	—	remix,	transform,	and	build	upon	the	material	for	any	purpose,	even	commercially.	The	licensor	cannot	revoke	these	freedoms	as	long	as	you	follow	the	license	terms.	Attribution	—	You	must	give	appropriate	credit	,	provide	a	link	to	the	license,	and
indicate	if	changes	were	made	.	You	may	do	so	in	any	reasonable	manner,	but	not	in	any	way	that	suggests	the	licensor	endorses	you	or	your	use.	ShareAlike	—	If	you	remix,	transform,	or	build	upon	the	material,	you	must	distribute	your	contributions	under	the	same	license	as	the	original.	No	additional	restrictions	—	You	may	not	apply	legal	terms	or
technological	measures	that	legally	restrict	others	from	doing	anything	the	license	permits.	You	do	not	have	to	comply	with	the	license	for	elements	of	the	material	in	the	public	domain	or	where	your	use	is	permitted	by	an	applicable	exception	or	limitation	.	No	warranties	are	given.	The	license	may	not	give	you	all	of	the	permissions	necessary	for
your	intended	use.	For	example,	other	rights	such	as	publicity,	privacy,	or	moral	rights	may	limit	how	you	use	the	material.	The	word	aggregate	in	the	Aggregate	Demand	means	'Total',	therefore,	Aggregate	Demand	indicates	the	total	demand	of	an	economy.	Aggregate	Demand	refers	to	the	total	demand	for	finished	goods	and	services	in	the	economy
over	a	specific	period.	It	also	refers	to	a	country's	Gross	Domestic	Product	(GDP)	demand.	Aggregate	demand	is	also	known	as	Aggregate	Expenditure	(AE)	as	AE	is	the	total	expenditure	incurred	by	all	the	sectors	of	the	economy.	The	aggregate	demand	includes	factors	such	as	personal	consumption,	investment,	government	demand,	and	net	exports.
An	economy's	aggregate	demand	increases	when	the	variables'	sum	increases.	Note:	Aggregate	Demand	is	not	the	same	as	Market	Demand.	The	former	is	the	total	demand	for	goods	and	services	in	an	economy;	however,	the	latter	is	the	demand	for	one	commodity	in	the	market.	The	Aggregate	Demand	of	an	economy	is	typically	a	sum	of	four
components;	viz.,	Government	Expenditure	(G),	Consumption	Expenditure	(C),	Investment	Expenditure	(I),	and	Net	Export	(X	–	M).	1.	Government	Expenditure	(G):Government	Expenditure	is	the	total	expenditure	made	by	the	government	on	the	acquisition	of	public	goods	and	social	services	to	satisfy	the	need	of	the	overall	economy.	The	government
expenditure	includes	all	the	consumption	(C)	and	investment	(I)	expenditures	like	infrastructure,	investments,	defence	and	military	equipment,	public	sector	facilities,	healthcare	services,	government	employees,	etc.	The	government	expenditure,	however,	does	not	include	transfer	payments	like	pension	plans,	subsidies,	and	aid	transfers	to	other
countries.	The	level	of	Government	Expenditure	of	an	economy	is	determined	by	the	government's	policy	which	is	usually	guided	by	social	welfare.	2.	Private	(Household)	Consumption	Expenditure	(C):Consumption	Expenditure	or	Private/Household	Consumption	Expenditure	refers	to	the	total	spending	of	an	individual	or	a	household	on	the	purchase
of	goods	and	services	in	an	economy	during	an	accounting	year.	Even	though	the	spending	of	a	consumer	is	affected	by	several	factors	like	disposable	income,	per	capita	income,	debt,	consumer	expectations	of	future	economic	conditions,	and	interest	rates;	disposable	income	plays	a	major	role	in	it.	It	refers	to	the	total	income	a	household	spends	on
savings	and	the	purchase	of	goods	and	services.	The	spending	of	the	households	is	majorly	affected	by	disposable	income	as	when	the	income	of	the	consumer	increases,	the	expenditure	increases	and	vice-versa.	The	consumption	expenditure;	however,	does	not	include	spending	on	residential	structures.	3.	Investment	Expenditure	(I):Investment
Expenditure	refers	to	the	company's	total	expenditure	on	acquiring	new	capital	goods	and	services	like	machinery	and	equipment,	changes	in	inventories,	and	investments	in	non-residential	and	residential	structures.	The	spending	depends	on	factors	such	as	interest	rates,	future	expectations	of	the	economy,	and	incentives	of	the	government,	such	as
tax	benefits	or	subsidies.	4.	Net	Export	(X	–	M):The	term	total	export	refers	to	the	demand	for	the	products	that	are	produced	by	domestic	producers	but	are	sold	to	the	rest	of	the	world,	while	total	import	refers	to	the	demand	for	the	products	that	are	manufactured	outside	the	domestic	boundaries	of	the	country	but	are	imported	to	the	country.
Therefore,	Net	export	refers	to	the	difference	between	the	Total	Export	(X)	and	Total	Import	(M)	of	the	country.		Aggregate	Demand	in	a	Two-Sector	Model	(AD	=	C	+	I)Although	Aggregate	Demand	has	four	elements	or	components,	the	two-sector	model	of	aggregate	demand	focuses	on	only	two	components;	i.e.,	Investment	Expenditure	and
Consumption	Expenditure.	According	to	this,		Aggregate	Demand	=	Consumption	+	Investment		Or	AD	=	C	+	I.	Diagrammatic	Representation	of	ADThe	Aggregate	Demand	depends	on	the	income	and	expenditure	of	an	economy.	Generally,	when	the	income	of	an	economy	rises,	the	expenditure	also	rises,	and	vice-versa.	Considering	this,	it	can	be
stated	that	income	and	expenditure	have	a	positive	relationship.																																																	(Amount	in	₹	Crores)						0									30							30				60							100								110							30			140			200								190							30			220			300								270							30			300			400								350							30			380			500								430							30			460Important	Points	About	Aggregate	DemandAggregate	Demand	is	the
measure	of	the	aggregate	income	and	expenditure	of	an	economy,	i.e.,	AD	=	C	+	I.There	is	always	a	minimum	level	of	consumption	irrespective	of	the	income	level,	i.e.,	the	consumption	always	remains	positive	irrespective	of	the	income	of	the	buyer/user.	For	example,	in	the	above	case,	even	though	the	Income	is	0,	there	is	a	minimum	level	of
consumption	of	30.	This	consumption	is	known	as	Autonomous	Consumption	(OS).	It	is	because	people	need	some	basic	goods	and	services	even	at	0	Income	to	sustain	themselves.	The	consumption	expenditure	curve	in	the	aggregate	demand	represents	that	the	consumption	slope	is	always	increasing.	However,	after	reaching	a	certain	level,	i.e.,	the
equilibrium	point	(300	in	this	case),	the	consumer	starts	saving	a	certain	amount	of	their	income.The	investment	expenditure	curve	remains	constant	and	is	assumed	to	be	independent.	For	example,	in	the	above	case,	the	investment	remains	constant	at	₹30	crores	and	the	level	of	autonomous	investment	is	indicated	by	OR.	The	AD	Curve	never	starts
from	the	base	value,	i.e.,	0	as	there	is	always	a	minimum	level	of	consumption.	The	AD	Curve	represents	that	there	is	a	positive	relationship	between	income	and	expenditure	as	when	the	income	of	the	economy	rises,	the	expenditure	also	rises,	and	vice-versa.


