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Economics,	broadly	speaking,	is	the	study	of	how	people	make	choices	among	the	various	available	alternatives.	Economics	is	a	social	science;	it	is	"social"	because	basic	economic	theory	examines	people	and	their	behavior,	and	"science"	because	the	concept	of	economics	entails	hypothesis	formation,	testing,	mathematical	modeling	and	equations.
An	adequate	intro	to	economics	does	not	require	an	extensive	perusal	of	graphs	or	solving	complex	functions,	only	a	familiarity	with	a	few	everyday	words	with	specific	meanings	in	the	economic	field.	For	all	people,	the	basic	economic	problem	is	meeting	needs	given	a	finite	amount	of	resources	with	which	to	accrue	those	needs.	"Scarcity"
underscores	the	distinction	between	what	people	want	and	what	they	truly	need	to	survive;	because	human	wants	(not	needs)	exceed	the	capacity	of	people	to	produce	what	is	wanted,	there	is	a	scarcity	of	some	goods	or	commodities.	Not	everyone	can	get	an	A	in	every	course	or	finish	in	the	top	five	of	every	cycling	race.	"Choice"	in	this	context
means	the	decision	to	allocate	resources	toward	a	given	good.	Usually,	this	comes	at	the	cost	of	something	else.	If	you	decide	it	is	more	important	to	you	to	buy	a	new	video	game	than	to	repair	your	bicycle,	and	cannot	afford	both,	buying	the	game	comes	at	the	cost	of	fixing	your	bike.	Any	introduction	to	economics	course	places	the	concept	of	supply
and	demand	front	and	center,	and	even	those	who	have	little	interest	in	economics	are	likely	to	hear	the	term	"law	of	supply	and	demand"	bandied	about.	Usually,	supply	and	demand	curves	(or	lines)	are	graphed	together	to	show	the	relationship	between	rising	or	falling	supply,	rising	or	falling	demand,	and	price.	Supply	shortages	and	demand
increases	tend	to	drive	up	prices,	as	people	compete	to	a	greater	extent	for	a	given	resource.	If	supply	increases	in	accordance	with	demand,	the	price	may	remain	the	same.	The	distinction	between	these	two	sub-fields	of	economics	is	somewhat	arbitrary,	but	important.	Macroeconomics	concerns	the	aggregate	choices	of	members	of	a	society	and
things	that	affect	whole	populations,	such	as	inflation	and	unemployment.	Microeconomics	concerns	individual	and	small-group	choices,	such	as	firms	attempting	to	maximize	their	business	profits.	Gross	domestic	product,	or	GDP,	is	a	continual	element	of	the	U.S.	news	cycle.	GDP	is	a	measure	of	a	nation's	total	output	and	hence	a	measure	of	its
economic	strength.	Mathematically,	it	is	the	sum	of	consumer	spending,	consumer	investment,	government	spending	and	net	exports.	Consumer	spending	is	just	what	it	sounds	like,	everyday	people	purchasing	goods	from	merchants.	Investment,	this	context,	means	business	investment,	such	as	a	company	putting	money	into	a	new	office	building.
Government	spending	includes	endeavors	such	as	infrastructure	projects	(e.g.,	roads	and	bridges).	Exports	are	simply	goods	sold	to	other	countries,	while	imports	are	goods	bought	from	other	countries.	Net	exports	are	negative	when	imports	exceed	exports	in	value	(this	is	called	a	trade	deficit).	U.S.	$1	bill/ADuran/Public	Domain	By:	Jason	Chavis
Updated	September	26,	2017	Economic	systems	use	a	variety	of	methods	to	measure	their	success	and	stability.	Each	economic	system	around	the	world	is	generally	based	on	individual	nations	or	collective	groups	of	nations	and	highly	influenced	by	the	type	of	control	the	governments	place	on	markets.	The	basic	measurement	of	a	particular
economic	system	is	known	as	gross	domestic	product.	It	comprises	the	market	value	of	all	goods	and	services	produced	by	a	nation	within	a	year's	time.	The	production,	distribution	and	consumption	of	goods	and	services	throughout	the	economy	is	known	as	the	economic	system.	This	system	depends	on	the	principles	established	by	a	nation's
government.	One	theory	to	analyze	an	economic	system	is	known	as	the	purchasing	power	parity.	This	determines	the	exchange	rate	of	two	separate	currencies	in	an	effort	to	find	their	purchasing	powers.	Different	types	of	economic	systems	are	based	on	the	idea	of	intervention	from	a	government	on	the	market.	Governments	establish	different
levels	of	rules	and	regulations	by	which	the	economy	operates.	For	example,	a	communist	economy	generally	controls	most	aspects	of	the	market,	but	a	full	free	market	does	not.	An	economic	system	is	judged	in	part	by	the	amount	of	individual	consumption	within	the	market.	This	can	be	identified	most	readily	by	the	gross	national	income	per	capita.
By	determining	this	amount,	a	standard	of	living	measurement	for	individuals	can	be	identified.	Economics	is	all	about	how	individuals,	business,	and	governments	allocate	limited	resources	among	various	needs	and	wants.	Basic	economic	analysis	uses	an	assortment	of	tools	and	methods	to	understand	the	decisions	made	in	this	process.	The	tools	of
basic	economic	analysis	range	from	supply-and-demand	charts	to	complex	statistical	models.	A	central	fact	of	economics	is	that	resources	are	scarce.	Because	individuals,	firms,	and	governments	do	not	have	unlimited	supplies	of	time,	money,	labor,	materials,	and	other	resources,	they	must	set	priorities	and	decide	how	to	allocate	resources.	A	central
assumption	of	basic	economic	analysis	is	that	families,	companies,	and	nations	strive	to	allocate	resources	in	such	a	way	that	will	yield	the	most	satisfaction	at	the	least	cost.	Economists	call	that	"rational	self-interest."	Supply-and-demand	graphs	are	the	most	basic	tools	for	economic	analysis,	and	are	frequently	taught	in	basic	economics	courses.	The
charts	illustrate	the	price	level	of	a	given	product	or	service	at	which	supply	and	demand	meet.	That	level	is	known	as	the	"market-clearing	price."	Other	analytical	tools	include	complex	statistical	models	that	consider	multiple	variables	beyond	supply	and	demand,	such	as	seasonal	changes	(for	example,	demand	for	electronics	may	increase	around
the	holiday	shopping	season),	or	fluctuations	in	monetary	factors	such	as	interest	rates	and	inflation.	Economic	analysts	use	statistical	analysis	to	assess	the	current	state	of	the	economy	and	forecast	future	conditions	in	terms	of	output,	inflation,	unemployment	rates,	and	other	indicators.	Basic	economic	analysis	helps	individuals	and	firms	decide
how	best	to	allocate	their	time,	labor,	and	materials	to	achieve	their	goals.	Governments	use	basic	economic	analysis	to	assess	the	overall	state	of	their	nations’	economies	and	make	policy	decisions.	Every	month,	the	U.S.	Bureau	of	Labor	Statistics	releases	a	report	that	looks	at	the	unemployment	rate,	among	other	job-related	data	in	the	country.	But
who	counts	as	"unemployed"	can	be	tricky.By	Dave	RoosPenny	stocks	may	seem	like	a	good	deal	because	they're	so	cheap	and	who	knows,	they	could	make	money!	But	penny	stocks	can	also	be	places	for	scam	artists,	so	how	do	you	protect	yourself?By	Dave	Roos	Economics	can	be	broadly	classified	into	fundamental	economics,	macro-economics,
micro-economics,	international	economics	and	personal	finance	economics.	These	are	also	the	core	ideas	that	explain	the	various	fields	of	economics	and	are	essential	for	understanding	their	purpose	and	application	to	real-world	situations.	Each	one	of	these	categories	has	fundamental	concepts	that	can	help	understand	economics	in	all	its	aspects.
The	key	concepts	of	fundamental	economics	include	decision	making	and	cost	benefit	analysis,	division	of	labor	and	specializations,	economic	institutions,	economic	systems,	incentives,	money,	opportunity	cost,	productive	resources,	productivity,	property	rights,	scarcity,	trade	exchange	and	interdependence.	Division	of	labor	means	dividing	the
workforce	into	various	crafts	and	professions.	Productivity	is	the	relationship	between	inputs	and	outputs	and	this	can	be	applied	to	individual	factors	of	production.	Macro-economics	deals	principally	with	the	national,	regional	or	global	economy	at	large	and	these	include	aggregate	demand	and	supply,	budget	deficits	and	public	debt,	business
cycles,	economic	growth,	employment	and	unemployment,	fiscal	policy,	inflation	and	GDP.	Demand	and	supply	is	the	twin	driving	forces	of	the	market	economy.	Demand	is	not	limited	to	measuring	the	wants	of	people	but	also	involves	the	amount	of	goods	and	services	that	people	are	willing	to	buy.	Fiscal	policy	comprises	government	spending	and
taxation.	It	also	involves	any	government	assistance	to	the	private	sector.	Micro-economics	focuses	on	the	decisions	and	economic	behavior	of	households	and	businesses	and	how	these	affect	the	price	and	therefore,	supply	and	demand	of	goods	and	services.	The	fundamental	concepts	of	micro-economics	include	competition	and	market	structures,
consumers,	demand,	elasticity	of	demand,	income	distribution,	market	and	prices,	profits,	price	elasticity.	Competition	leads	to	efficiency	among	firms	and	enables	prices	to	be	low.	Competition	can	be	categorized	into	perfect	and	monopolistic	competition.	Price	elasticity	can	be	termed	as	a	measure	of	the	response	that	demand	has	to	a	change	in
price.	International	economics	looks	at	how	the	financial	dealings	among	different	countries	affect	consumers	and	governing	financial	institutions.	Some	basic	concepts	here	include	balance	of	trade	and	balance	of	payments,	economic	development,	barriers	to	trade,	exchange	rates,	benefits	of	trade	and	foreign	currency	markets	and	trade.	The
exports	of	a	country	minus	its	imports	would	be	balance	of	trade.	Balance	of	payments	(BOP)	is	used	by	counties	to	monitor	all	international	monetary	transactions.	BOP	is	divided	into	current	account,	capital	account	and	financial	account.	Personal	finance	economics	focuses	on	individuals	and	families	and	how	they	handle	their	monetary	resources.
Key	concepts	include	compound	interest,	interest,	financial	markets,	human	capital,	insurance,	money	management,	budgeting,	risk	and	return,	saving	and	investing.	As	per	an	economist	the	meaning	of	saving	would	be	consuming	less	in	the	present	and	keeping	your	resources	for	future	use.	Investments	are	putting	your	resources	to	work	in	order	to
earn	more	from	them.	
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